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Analysts cut carbon price forecasts as Brexit clouds
market

Analysts have lowered forecasts for the price of EU
carbon permits in the fourth quarter as the threat of a
no-deal Brexit hangs over the market. EU Allowances
are expected to average €26.13/tonne in Q4 2019,
according to a survey of eight analysts polled by
Reuters, a 3.4% drop compared with figures given in
July. The European Emissions Trading System (ETS)
charges power plants and factories for every tonne
of carbon dioxide they emit. Under a no-deal Brexit,
Britain would automatically leave the European
carbon scheme, leading to expectations of a sell-off
by British firms holding EU carbon permits they no
longer need. Analysts expect prices to rise next year
from levels around €23.50 to an average of €34.50 a
tonne in 2020 due to a market stability reserve (MSR)
designed to remove surplus allowances.

Europe’s climate credentials face acid test in EIB
fossil fuel vote

Europe’s climate change credentials face an acid test
before the end of October when the bloc’s lending
arm, the European Investment Bank (EIB), decides
whether or not to stop funding fossil fuel projects
beyond next year. EIB figures show it funded almost 2
billion euros ($2.10 billion) of fossil fuel projects last
year and 13.4 billion euros worth since 2013.

Denmark calls for EU strategy to phase out diesel
and petrol cars from 2030

Denmark calls for EU strategy to phase out diesel and
petrol cars from 2030 Denmark, recently backed by
10 other EU countries, called for a strategy to phase
out diesel and petrol cars, including allowing the ban
of sales at member state-level by 2030 to combat
climate change. Denmark made the proposal during a
meeting of EU environment ministers in Luxembourg.
The goals are part of the European Commission plans,
to make Europe the first climate neutral continent

by 2050. The EU aims to cut carbon emissions in

the bloc by 40 before 2030 while its executive,

the Commission, plans to reduce emissions to zero
by 2050 to help stop global warming. “We need to
acknowledge that we are in a bit of a hurry,” Danish
Climate and Energy Minister Dan Jorgensen told
Reuters after the meeting.

Source: Reuters

Dutch government to spend millions on limiting
nitrogen emissions

The Dutch government said recently it would spend
hundreds of millions of euros to mitigate nitrogen
emissions, in a move it hopes will pave the way for
thousands of building projects to be restarted. Around
18,000 building projects in the Netherlands, worth

billions of euros, risked being shelved after the country’s

highest court ruled in May that the way Dutch builders
and farmers dealt with nitrogen emissions breached
European law. That has caused delays to work on new
highways, housing blocks, airports, wind farms and a
range of other vital infrastructure, with many other
projects also at risk.

World’s largest banks lagging in sustainable finance

Despite pressure from activists, investors and
governments, the majority of the world’s 50 largest

banks have not made sustainable finance commitments

to respond to the risks of climate change and continue
to finance fossil fuels, according to new findings by the
World Resources Institute (WRI) released recently. WRI
unveiled its new Green Target Tool, which analyses and
compares the public commitments, by the world’s 50
largest private banks, to address climate change. WRI
found that as of July, only 23 of the world’s 50 largest
private banks made commitments to finance projects

for sustainable energy. Only seven banks had annualised

sustainable finance targets greater than the amount of
finance they provide for fossil fuel-related transactions.

Chevron aims to cut intensity of greenhouse gas
emissions from production

Chevron Corp aims to reduce the intensity of

greenhouse gas (GHG) emissions from its oil production

by 5/ to 10/ over a seven-year period ending 2023
as part of an ongoing effort to combat global climate
change. Chevron is part of the Oil and Gas Climate
Initiative (OGCI) along with a group of 13 major oil
companies that account for 32 of global oil and gas

production. Chevron will also target a reduction of 2-5%

in (GHG) emissions intensity from gas production over
the same period. Chevron said it had so far spent more
than $1 billion on carbon capture and storage projects

in Australia and Canada and the investment is expected

to reduce (GHG) emissions by about 5 million metric
tonnes per year.
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