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Climate goals could sink oil demand from mid
2020s: LGIM

Legal and General Investment Management (LGIM),
which manages assets worth 1 trillion pounds ($1.3
trillion) worldwide, said oil demand could start to
decline from 2025 if countries impose strict policies
to curb climate change. The impact of moves to
ensure the global rise in temperature remains below
2°C could be such that by the early 2040s oil demand
would have dropped by around 40% from current
levels to below 60 million barrels a day. However, if
no new climate policies are implemented, oil demand
could plateau at around 110 million barrels a day
from around 2030, according to the study.

Vattenfall to test salt-based power storage
technology

Swedish power producer Vattenfall has
commissioned a plant to test the storage in salt

of electricity from solar plants and wind turbines,
hoping to overcome the stop-start nature of green
energy which is one of its main disadvantages. In
2019, Vattenfall will also start operating Europe’s
largest power-to-heat unit there, an energy facility
based on the storage of hot water. Vattenfall’s pilot
project, set to run to the end of summer, will be
located at the Reuter thermal power plant in Berlin
and will have a storage capacity of 10 megawatts.

Oil-rich sovereign funds look to renewables
alongside fossil fuels

Sovereign wealth funds from oil-rich countries in the
Middle East are moving to diversify into renewable
energy, pushed by regulators and pledges on climate
change, but are stopping short of following Norway
in shedding some oil and gas investments. Total
sovereign wealth fund investments within the oil and
gas industry have dwarfed those within renewable
energy in the past decade. In 2018, $6.36 billion
went into hydrocarbons, compared to $5.81 billion in
renewable energy, one of the narrowest margins in
the past decade, according to Pitch Book, a data and
research firm.

Source: Reuters

Government panel urges Japan to be carbon-
neutral soon after 2050

A Japanese government panel on Tuesday 02nd of
April 2019 urged the country to aim to be carbon-
neutral as soon as possible after 2050 through
innovations such as the wide use of carbon dioxide
(CO2) capture technology and lower cost hydrogen
production. The proposal comes as Japan is
mapping out a long-term low-emissions strategy to
be submitted to the UN to flesh out how to reach
commitments made under the 2015 Paris Agreement
to keep the rise in global temperatures below 2°C
this century. The proposal highlights new targets
such as the commercialization of carbon capture
and storage (CCS) and carbon capture and utilization
(CCU) by 2030.

Toyota to give royalty-free access to hybrid-
vehicle patents

Japan’s Toyota Motor Corp will offer free access to
its hybrid-vehicle patents through 2030, it said on
Wednesday, seeking to expand use of the lower-
emission technology even as the global industry shifts
toward fully electric cars. Hybrid vehicles account for
around 3% of all vehicles sold globally, eclipsing the
roughly 1.5% share of all-battery EVs, according to
LMC Automotive. Toyota said it would grant licenses
on nearly 24,000 patents on technologies used in its
Prius, the world’s first mass-produced “green” car,
and offer to supply competitors with components
including motors, power converters and batteries
used in its lower-emissions vehicles.

China to give priority to subsidy-free renewable
projects in new plan

China will give priority to the construction of wind
and solar projects that can operate without subsidies
this year, and will cap new subsidized capacity, the
energy regulator said on Friday, part of efforts to
ease a subsidy payment backlog. China has already
promised to launch a series of solar and wind projects
that can provide electricity at the same price as coal-
fired power, after a surge in capacity left the finance
ministry with a subsidy payment backlog of at least
USS$17.9 billion. Total subsidies for solar projects in
2019 have been set at 3 billion yuan.
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